
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

WILL THE RUBBER MEET THE ROAD OR 

POTHOLES?  
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STATE OF THE INFRASTRUCTURE 
 

 

 The U.S. Department of Transportation 

estimates the Nation’s road & bridge project 

backlog in 2021 to be $756 billion  

 

 The Arizona Department of Transportation 

estimates the State’s highway system 

revenue/needs gap through 2040 at $30.5 billion 

 

 Arizona’s backlog equates to more than $1.2 

billion in under-investment a year, every year 

for at least the next two decades 
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  ADOT estimates it would cost an additional $4.2 billion to 

 bring the entire system’s roadways into good condition 
 

  Moratorium on expansion projects in Greater Arizona 

 starting in FY2025 due to prioritizing maintenance & 

 inadequate funds  
 



 

 

 

STATE FUNDING 
 

ARIZONA FUEL TAX:   

   

 18-cents per gallon, last adjusted in 1990 

 

 Since 2010, 36 states have increased their fuel taxes 

 

 National state gas tax average is 36-cents per gallon 



 

 
 

2021 LEGISLATIVE SESSION 
 

* NO INCREASES TO ONGOING REVENUES * 
 

  No fuel tax increase 

  No indexing (adjusting for inflation) the existing tax 

  No comparable fees for alternative fuel vehicles 

  No authorization to extend Maricopa County 

 Regional Transportation Sales Tax (2025 expiration) 

 



 

 
    

2021 LEGISLATIVE SESSION 
 

Proposed One-Time Funding: 
 

  Budget bills introduced on May 31st included $338 

 million for infrastructure (36 highway/road projects) 

  Proposed amendments on June 7th reduced amount to 

 $319 million (ADOT pavement rehab reduced by $19M) 

  Budget currently at impasse, inadequate votes to pass 

 



 

 
 

FEDERAL FUNDING 
 

TWO MAJOR INITIATIVES CURRENTLY UNDER 

CONSIDERATION: 
 

1. Reauthorization of existing federal surface transportation 

 programs and ongoing funding to states and regions  
 

2. An infrastructure investment package that would be one-time 

 funding in addition to the authorized ongoing programs  

 



 

FEDERAL SURFACE TRANSPORTATION 

 AUTHORIZATION LEGISLATION 
 

  Typically covers a five-year period 
 

  Establishes and sets requirements & funding levels for federal 

 surface transportation programs including highway & transit  
 

  Committee Oversight: 

  - House Transportation & Infrastructure (all transportation        

    modes including highways & transit)  -  Rep. Stanton – also on  

    Cmte’s Highways and Transit Subcommittee 

  - House Ways & Means Committee (funding) – Rep. Schweikert 

  - Senate Environment & Public Works Committee (highways) –  

    Senator Kelly – also on Cmte’s Trans & Infra Subcommittee 

  - Senate Commerce, Science & Trans (truck safety & rail) –   

    Senator Sinema 

  - Senate Banking (transit) – Senator Sinema 

  - Senate Finance Committee (funding) 



 
 

THE FAST ACT 
(The Current Authorization Bill) 

 

  The Fixing America’s Surface Transportation (FAST) Act 

 

  Enacted December 4, 2015 

 

  Covered years FFY2016 to FFY2020 (federal fiscal year) 

 

  Authorized $305 billion for highways & transit 

 

  In 2020, extended one year through September 30, 2021 

 

 

 



 

 

FEDERAL HIGHWAY/TRANSIT FUNDING LEVELS 
 

 

  

 

 



 

ARIZONA’S SHARE OF FEDERAL HIGHWAY 

FUNDING 
 

 

 
 

* Contract limits are set every year which are typically 90-95% of the 

apportionment levels provided in the chart. 

 

 



 

HIGHWAY TRUST FUND 
 

   Most federal transportation programs were designed to be “user pay”  
 

   The primary funding sources are the 18.4 fuel and 24.4 diesel cents    

per gallon taxes, both last adjusted in 1993 
 

   For over a decade, revenues streaming into the Fund are inadequate 

to cover expenditures, requiring one-time deposits from General Fund:  
 

($157B transferred since 2008 including $70B with FAST Act) 
 Eno Center, 2/21            

 



 

REAUTHORIZATION STATUS: 
 

 

  The Senate Environment & Public Works Committee passed the 

highway portion of the bill on May 26th:  

 

 Would fund the highway/road programs at $303.5 billion 

over the next five years, a 34% increase  

 

 Passed the Committee bipartisan and unanimously 

 

 More oriented towards addressing under-investment levels 

for current programs with 90% of the overall funding 

distributed through existing programs & distribution 

formulas   

 



 

REAUTHORIZATION STATUS: 
 

   The House Transportation & Infrastructure Committee 

released their draft of the highway, transit & rail portions of the 

bill totaling $547 billion on June 4th: 

 

 Would fund highways & roads at $343 billion over five years, 

a 50% increase  

 Would fund transit at $109 billion & rail at $95 billion  

 Was drafted exclusively by the majority (Democrats) 

 More transit and climate change-oriented than Senate 

version 

 For highways & roads, prioritizes state of good repair over 

expansion 

 Includes $14.8 billion in earmarked projects 
 



 

REMAINING AUTHORIZATION STEPS 
 

 Other committees must pass out language covering their              

jurisdiction of the bill 

 

 Most notably, the House Ways & Means and Senate Finance 

Committees must determine how to pay for the programs – in 

addition to covering the proposed substantial increases, current 

revenue streams (federal gas tax) are only covering about two-

thirds of the current expenditure levels 

 

 Based on their current direction, the House and Senate will need 

to reconcile their differences and agree to one version that will 

also need to be supported by the President 

 

 Reauthorization needed by September 30th  
 



 

INFRASTRUCTURE INVESTMENT PACKAGE 
 

PRESIDENT BIDEN’S AMERICAN JOBS PLAN  
 

 $2.3T invested over 8 years 
 

 Paid for with tax reforms including corporate income tax rate         
              adjustment from 21% to 28% (was 35% prior to 2017 Tax Act) 
 

        In addition to “traditional” infrastructure; includes housing,  

 caregiving, child care, workforce development, etc… 
 

  Potentially divided into two packages, with the more 

 “traditional” infrastructure moving first 
 

* While the Administration will push for many of the spending priorities 

in the American Jobs Plan to also be reflected in the authorization bill, all 

of the funding is expected to be on top of the funding provided by 

authorization 
 



 

 

BIDEN PRIORITIES: 

 

 State of good repair 

 

 Safety 

 

 Rail 

 

 Climate 

 

 Racial Equity 

 

 Across the board   

  funding increases 

       ENO Center 4/21 



 

GOP SENATE RESPONSE 
 

  The “Republican Roadmap” released 4/22, covers 5 years 
 

  Crafted by the GOP ranking members of the 4 committees 

 with jurisdiction over transportation reauthorization 
 

  $568 billion framework more narrowly focused on more 

 “traditionally” defined infrastructure includes: 
 

 $299B – Roads & Bridges   $35B – Water & Wastewater 

 $61B –   Public Transit    $14B – Water Storage 

 $17B –   Ports & Waterways  $65B – Broadband 

 $20B –   Rail      $44B – Airports 

 $13B –   Safety 
 

* The funding provided in the GOP plan is inclusive rather than 

on top of the authorization funding 



 

INFRASTRUCTURE PACKAGE STATUS 
 

 President introduces American Jobs Plan - $2.3 trillion package 

including “traditional” infrastructure and also more workforce 

development/support-type investments 
 

 Senate Republicans counter with $568 billion package limited to 

“traditional” infrastructure including highways, airports & sewer 
 

 President agrees to divide the Jobs Plan into separate packages and 

address the “traditional” infrastructure first at $1.7 billion  
 

 Senate Republicans respond with $928 billion proposal 
 

*  While moving closer, the differences remain substantial, including; 

investment priorities, the funding source, and whether the spending totals 

are inclusive or in addition to ongoing transportation spending programs 
 

*  Unlike authorization, there is no timeline or even requirement to pass an 

infrastructure package   



 

 

ARIZONA PRIORITIES/ISSUES 
 

 

  Adequate funding levels 
 

  Equitable state allocations 
 

  Flexibility: state of good repair versus expansion needs 
 

  State resources to fully utilize increased federal funding  

  Match funding requirements 

  ADOT capacity  
 

  Market response to higher revenues 
 

  State transportation funding transfers 
 

  Earmarking – interference with programming & prioritizing 
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